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To Our Shareholders 


This fiscal year ended December 31, 1975, while 
difficult and challenging, represents a period of no- 
table growth and achievement. 

We are pleased to report gross sales increased to 
$11,121,860 from $10,349,219, an increase of 7.5 
per cent over the previous year, and the result of 
growing market penetration, predominantly in pri- 
vate label production and the heavy duty off-high- 
way segments of our filter business. 

Net income for the year, which includes an ex- 
traordinary income gain from the sale of our North- 
line Road raw material warehouse, increased to 
$310,995 or 43 cents per share compared to 
$303,130 or 42 cents per share in 1974. Prior to this 
extraordinary gain, net income for the year declined 
22.5 per cent to $234,959. 

While perhaps not obvious, overall results are en- 
couraging. The increase in the prices of our products 
has been in line with the increase in costs. Start-up 
of our new plant was handled most efficiently, and 
management was successful in controlling overall 
costs. 

Despite a substantial reduction in gross sales dur- 
ing the first quarter caused by inventory reductions 
and adjustments at each of the various levels of dis- 
tribution, by year end sales had recovered favorably. 
While net sales show an increase, this figure repre- 
sents a reduction in unit volume. However, gross 
profit margin percentages have been maintained 
through improved manufacturing efficiencies. 

The first stage of our new plant in Pickering, On- 
tario, officially opened in November 1974, is oper- 
ating at full capacity. Start-up and high operating 
expenses usually associated with such a major move 
were more than offset through the efficiencies of 
the Pickering operation. In addition, the economies 
of this plant with its production, warehousing and 
shipping efficiencies will continue to make them- 
selves felt. 

The decline in earnings before the extraordinary 
item is traceable to three factors: an increase in the 
cost of capital, a 50 per cent write-off of the balance 
of the development and start-up costs of both Gard 
Corporation Ltd. and Eco-Tec Limited, and the re- 
duction of equity in earnings of overseas operations 
caused by the effects of inflation and devaluation of 
foreign currency. 

The working capital of your company at year end 
of $2,597,212 is the highest level ever achieved in 
our history. 


WIIIE 


Start-up costs of Gard Corporation and Eco-Tec 
incurred in 1973 are reflected for the first time dur- 
ing 1975 fiscal year. Gard Corporation was formed 
to supply filters in Canada under the brand name 
NAPA (National Automotive Parts Association, 
which is the largest U.S. distributor of automotive 
aftermarket products, and has had the anticipated 
growth of its operations in Canada curtailed by our 
government's Foreign Investment Review Act). On 
the other hand, Eco-Tec, which manufactures metal 
recovery systems for the electroplating industry, 
has exceeded projections and market acceptance has 
been most encouraging. 

Sales growth for the year is the result of acceler- 
ated activity begun in 1974 to offset anticipated in- 
flationary effects and other economic pressures. It 
has resulted in greater market penetration for our 
wide range of filter products in all geographic areas 
of Canada, particularly Western Canada and the 
Maritimes. 

Marketing activity has also produced a major 
thrust into the off-highway filter market, especially 
with the addition of major accounts such as Cum- 
mins Diesel in Alberta, British Columbia and Ontario. 

The Canadian automotive aftermarket industry, 
estimated to be $2.75 billion at the wholesale level, 
is stable and growing. Wix will continue to benefit 
from increased energy costs encouraging drivers to 
better maintain their vehicles, increased new car costs, 
and the fact that 70 per cent of vehicles in Canada 
are 3 to 10 years old. 

Passenger cars represent only one source of after- 
market sales. Wix has a long-established and growing 
involvement in filter production for the commercial 
vehicle market, the heavy construction industry, 
motorcycles, tractors, stationary engines, marine 
engines, snowmobiles, lawnmowers and chain saws. 
Sales have risen steadily in all these markets over the 
past five years. 

The completed first stage of our new 120,300 sq. 
ft. Pickering plant is situated on a 21-acre site and 
Operations include manufacturing, bulk storage, and 
shipping facilities. While manufacturing continues at 
our Curity Avenue facility in Toronto, all warehous- 
ing, distribution, and air filter production is centred 
at Pickering. Efficient storage and handling at our 
new plant allows a turn-around on orders of within 
48 hours to enhance customer service and inventory 
turnover. Future plant expansion will soon enter the 
planning stage. 


In the international area of operations, Wix Inter- 
national Corporation felt the effects of the recession 
in the Far East and New Zealand. Even though man- 
agement has undertaken measures to minimize the 
consequences, this part of the company’s operations 
is expected to reflect the adverse external situation. 
Our operations in the United Kingdom achieved 
satisfactory performance under similar conditions. 

With the worldwide concern to control industrial 
pollution and the desire to use raw material resources 
more efficiently, our subsidiary Eco-Tec Limited has 
achieved excellent market acceptance. Eco-Tec 
manufactures and distributes sophisticated equip- 
ment of its own development and design to recover 
metals from the electroplating process. It has a 
growing international marketing network and inroads 
have been made in Europe, United States and 
Japan. At present there are 25 installations in opera- 
tion and continual research and development is un- 
derway to apply this process to other areas, such as 


Lloyd W. Nourse, 
Chairman of the Board 


the recent introduction of the recycling of phos- 
phoric acid. 

Our growth during the year was also reflected in 
Our corporate structure with the appointments of 
Mr. Harry Graham as Vice-President and General 
Sales Manager, and Mrs. Eleanor Cooke as Assistant 
Secretary. 

Also during the year negotitations were entered 
into with the employees at our Pickering and Curity 
Avenue plants, and agreements have subsequently 
been reached with both groups. 

Looking back, 1975 has been a year of meeting 
challenge through dedicated efforts. Your Board is 
most grateful for the loyal support of our share- 
holders, employees, suppliers and customers. Look- 
ing ahead, your Board feels Wix has the support, 
resources and capabilities to achieve further expan- 
sion in the growing and varied markets we serve. 


April 19, 1976 


Fred E. Myers, 
President 
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Wix Corporation Limited 


As one of Canada’s largest manufacturers of oil, 
air, gasoline and fuel filters, Wix Corporation Lim- 
ited continued to reaffirm its leadership position by 
expanding into new markets and product lines. 

During the year the Wix presence was enlarged in 
the Maritimes and Western Canada as well as increas- 
ing its private label business and off-highway filter 
sales. 

Coincident with this growing market penetration 
was the successful start-up of the new distribution 
centre and manufacturing facility at Pickering, On- 
tario, where all air filter production is now being 
carried out. The new plant features an efficient in- 
ventory handling facility that uses a unique two-tier 
conveyor system, and computer-selected picking 
routines. The speed at which it allows orders to be 
filled now makes Wix second to none in the industry. 

The growing Wix success story can be traced di- 
rectly to its experienced management, which was re- 
flected in appointments made during the year. Harry 
Graham, with 25 years of domestic and international 
experience in the automotive business, was named 
Vice-President and General Sales Manager, and 
Eleanor Cooke was appointed Assistant Corporate 
Secretary. In addition, Robert J. Crawford, a 17-year 
Wix employee with a background in manufacturing 
and engineering, was appointed Manager of the 
Pickering operation. 

In the marketing area, Wix has created a distribu- 
tion network for its Moto-Guard brand of filters for 
food chains, hardware stores, drug stores, and simi- 
lar retail outlets. This is a new and growing area for 
the company and has created experience with a new 
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The Wix “Systems Approach” 
to fleet maintenance played a 
role in the growing penetra- 
tion into the off-highway 
heavy equipment filter mar- 
ket during the year. The sys- 
tem helps filter users maxi- 
mize engine life and efficien- 
cy by encouraging replace- 
ment at regular intervals. 


style of packaging that has widespread applications 
for other Wix products. 

Another new area of market growth has been the 
heavy duty off-highway filter business. The Wix 
“Systems Approach” to fleet maintenance and other 


The unique two-tier conveyor system at the new Pickering 


warehouse and manufacturing facility speeds turnaround 
time on customer orders, making Wix second to none in the 
filter manufacturing industry. 


cost-saving programs has added companies such as 
Cummins Engines in British Columbia, Alberta 
and Ontario. 

Gard Corporation Ltd., a wholly-owned subsid- 
iary formed to market filters in Canada under the 
National Automotive Parts Association (NAPA) 
label, continues to concentrate its efforts in Western 
Canada and has recently opened several new accounts 
in Alberta and British Columbia, and presently is es- 
tablishing a warehouse in Vancouver. Attempts to 
purchase distribution outlets in Eastern Canada has 
met with government opposition under the Foreign 


Investment Review Act. The National Automotive 
Parts Association is the largest distributor of auto- 
motive aftermarket products in the United States. 

Wix Corporation Limited, through a balanced 
combination of management, marketing, and prod- 
uct development, is continually expanding its line of 
more than 2,500 types of filters to meet the growing 
needs of the automotive aftermarket and the variety 
of commercial, industrial, aviation, marine and rec- 
reation applications where filters form a growing 
part of society’s desire for a cleaner environment 
and the conservation of depleting resources. 
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Eco-Tec continues to make excellent progress. 
The company’s innovative ion exchange system is 
fast gaining a worldwide reputation for its compact- 
ness, efficiency, and cost-savings in recovering elec- 
trolytes from electroplating baths and rinses. 

Incorporated in 1970, the company’s success 
story is best reflected in the acceptance of its prod- 
ucts by major corporations who have publicly 
shown concern for a cleaner environment and the 
more efficient use of natural resources. Eco-Tec sys- 
tems are now being specified as anti-pollution 
equipment in new installations for companies such 
as General Electric and Ford. 

The greatest part of its success is not only the un- 
challenged method Eco-Tec developed for remov- 
ing chromic acid, nickel salts and phosphoric acid 
from rinse waters, but also its capacity to separate 
and purify these solutions so they can be reused. 
This saving has allowed Eco-Tec equipment to repay 
its cost within a short time. 


This Eco-Tec installation at a U.S. piston 
ring manufacturer recovers chromic acid 
from the electroplating process. Twenty- 
five installations are now operating in 
United States, Canada and Europe. The 
company’s innovative ion exchange sys- 
tem of its own development and manu- 
facture has gained growing and wide- 
spread acceptance throughout the world. 
Continuing research is increasing the 
product’s applications. 


Twenty-five installations have been started up to 
date in Canada, United States and Europe, and dur- 
ing the year Fred Myers, President of Wix, travelled 
to Japan to undertake the establishment of a distri- 
bution agreement with a major Japanese company. 

The product, the result of extensive research and 
development, is manufactured entirely by the com- 
pany at its Curity Avenue operation in Toronto. 
Continuing research is adding new capabilities to the 
process. 

The growing distribution network and manufac- 
turing operation have placed Eco-Tec in a solid posi- 
tion to maximize its presence in an almost limitless 
market. 

Experience gained in manufacturing has allowed 
management to create efficiencies to best meet 
current and expected demands, making Eco-Tec a 
growing and important future force in a large po- 
tential market. 


WIX CORPOR 


(Incorporated unde 


and subsidi 
wre Consolidated 
eA As at Decet 
Assets 1975 1974 
Current Assets 
Cash See a) sae a sa 1 re ee ern $ 1,600 $ 65471 
Accountsireceivable;.= 3.0. ee etn eee 1,398 087 LIS Boe 
Income.taxes recoverable a>... =. eee 37,080 91,679 
Inventories’ (MOLEZ) je. ae elec ee 3,113,094 3,074,403 
Prepaid expenses: ia... peo eae 30,743 50,486 
4,580,604 4,479,410 
Investment 
Shares in and advances to Wix International 
Corporation: (notes3) 7a. --5 sen eee 881,115 798,115 
Fixed Assets (note 4) 
Land, buildings and equipment at cost ........ 4,537,318 4,611,605 
Less accumulated depreciation .............. 1,469,849 1,279,380 
3,067,469 3,332 220 
Other Assets”. 40.0200, RSS RE oe ee eee 77,794 144,082 
$8,606,982 $8,753,832 


Approved by the Board 


Director 


Ja e+? Director 


ON LIMITED 


laws of Ontario) 
ympanies 


lance Sheet 


Liabilities 1975 1974 


Current Liabilities 


Bank loans, secured by book debts and inventories. . . $ 640,657 $1,115,000 
Accounts payable and accrued liabilities........... 1,311,472 1,209,754 
Principal due within one year on long term debt..... 31,263 29,017 
1,983,392 2303-071 
HongmernmniDebt.(note 5)! 8) 02k ee oe ee 1,459 339 1,503,098 
BFGTERLCCE IMICOIMIC HN AXES .ue-o7s <a sla se sce. cal e bte Fbiwia breast el 452,000 412,000 
Minority Interest in Subsidiary Company............ 9,903 6,385 
Shareholders’ Equity 
Capital Stock (note 6) 
Authorized 
850,000 Common shares without par value 
Issued 
POOP OU GOMMONSialeS. 4. ora, a ee 2,033,479 2,033,479 
SOT BET CAT Cee aie ae ce ne 2,668 869 2,445,099 
4,702,348 4,478,578 
$8,606,982 $8,753,832 


Anti-Inflation Act (note 7) 


Auditors’ Report 


To the Shareholders of 
Wix Corporation Limited 


We have examined the consolidated balance sheet of Wix Corporation Limited and subsidiary companies as at December 31, 1975 and 
the consolidated statements of income, retained earnings and changes in financial position for the year then ended. Our examination included a 
general review of the accounting procedures and such tests of accounting records and other supporting evidence as we considered necessary in 
the circumstances. For the company accounted for by the equity method we have relied on the reports of other auditors. 

In our opinion these consolidated financial statements present fairly the financial position of the companies as at December 31, 1975 
and the results of their operations and the changes in their financial position for the year then ended, in accordance with generally accepted 
accounting principles applied on a basis consistent with that of the preceding year. 


THORNE RIDDELL & CO. 
Chartered Accountants 


Toronto, Canada 
February 24, 1976 


WIX CORPORATION LIMITED 


and subsidiary companies 


Consolidated Statement of Income 


WILE 
Year Ended December 31, 1975 Ag 
1975 1974 
NGESAlGS alc coace She eee oh chatenirs set nee en eee no $8,969,089 $8,331,184 
Cost of sales and expenses other than the undernoted. . . 8,373,794 7,183,847 
Interestion long tenm.debt. = nace nsones ree eee UV7S7 1 44,166 
DIEDTRCLALION eum wciusiencatetiny eee wideaee tunes tiene enn ee 201,897 149,095 
8,693,062 7,977,108 
276,027 354,076 
Otherincome: .ascGes « eee eee a eer 51,154 28,968 
327,181 383,044 
Income taxes 
CUFFER TIA eae ee eee 107,222 19,914 
De ferreins.: aiiice Metta he crite asencd ee tin men eter eee 40,000 140,000 
147 222 159,914 
179,959 2235 nou 
Equity in earnings of Wix International Corporation. ... 55,000 80,000 
Income before extraordinary item................0. 234,959 303,130 
Gain on sale of fixed assets net of income taxes 
OFS 257.4 9: rte oh eee ea Core ee ee eee 76,036 Ss 
Net: InCotie 2:52 ss 5.50 wie eee e ces e ee $ 310,995 $. 3033130 
Net Income Per Common Share (note 1(e) ) 
Before.extraorditiahy: |leinnwveras ae emne a ee ene $ 2 $ 42 
Alter-extraordinary item wrariescwee cee ee ee 43 42 
WIX CORPORATION LIMITED 
and subsidiary companies 
Consolidated Statement of Retained Earnings 
WIIG 
Year Ended December 31, 1975 Ad 
1975 1974 
Balance at beginning of year...................... $2,445,099 $2,229,121 
NG@t INCOMES Sater Ss sue kara siteaas ral necks me ene 310,995 303,130 
2,756,094 2 537275) 
DividendsDatdiy .ecaca as wake ee ete renee eet es aie eee 87,225 O7 152 
Balance at.end of .yearzecs 2 +60 ee ee ee $2,668,869 $2,445 099 


WIX CORPORATION LIMITED 


and subsidiary companies 


Consolidated Statement of Changes in Financial Position 


Year Ended December 31, 1975 


Working capital derived from 
Operations 
Income before extraordinary item.............. 
Items not involving working capital 
De OLeCl aL Olin eae ater ees Vo sane 4 ndsicMeneehs cde: 
WeTeH CO mnCOMIENLAX CS 27 teeth? vice Saget 6 et 


Equity in earnings of 
Wix International Corporation.............. 


PROGR CU STO ID ANIC OCI s Orcs aie es ame lasts Se uke. oes 
SOnVersiOMOmdaeDentuiles o. 6.2 ..466 2s ba bade’ 
Reduction in advance to Wix International 
EO liat 1 aes i ae aioli cic ead inc an eh nice co» 
Be Cea XECNASSE LS G2 cu aun aeboh ont caritsfaieis uhbis ehGs a~y 2 
Miskcdseviti MmlbOnityulterest. ..t)..0 ou ears «aceon owe 
Decrease MNIFOUMeEr ASSCLS a + ou ee tke ued egae wee oe dd 


Working capital applied to 
ENOOMIOMS LON IXOC, ASSE IS orn tas ans ee le Da canst sees 
Advances to Wix International Corporation ........ 
Decrease in non-current portion of long term debt... 
PIG NCsc palmer areas hak oe alee ete Hwee ae ee 


Increase (decrease) in working capital............... 
Working capital at beginning of year................ 


Working capital at end of year... .. i 2.6. ae eee a ss 


ee 
1975 1974 
234,959 S* -3037150 
201,897 149,095 
40,000 140,000 
76,036 
(55,000) (80,000) 
497 892 BA 2225 
fa 1,000,000 
ane 3,500 
—— 20,000 
282,743 
3,518 48 
66,288 31650 
850,441 1,567,603 
219 884 1,556,180 
28,000 SPREE 
43,759 32,514 
87,225 $7 152 
378 868 1,675,846 
471,573 (108,243) 
2,125,639 2 235,002 
$2,597,212 $2,125,639 


WIX CORPORATION LIMITED 


and subsidiary companies 


Notes to Consolidated Financial Statements 


Year Ended December 31, 1975 
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WIIG 


Accounting Policies 
The major accounting policies of Wix Corporation Limited and subsidiary companies are set out below. 
These policies are in accordance with generally accepted accounting principles and have been consis- 
tently applied. 


(a) Basis of consolidation 
These financial statements include the accounts of Wix Corporation Limited, its 100% 
owned subsidiary company, Gard Corporation Ltd., and its 70% owned subsidiary com- 
pany, Eco-Tec Limited. 


(b) Inventories 
Raw materials are valued at the lower of cost and replacement cost. Work in process and 
finished goods are valued at the lower of cost and net realizable value. Net realizable value 
is the selling price less costs to sell. 


(c) Investment 
In 1972, the company acquired a 40% interest in Wix International Corporation in exchange 
for the company’s investment in shares of Wix Corporation New Zealand Limited and Wix 
Corporation (U.K.) Limited. 


The investment in Wix International Corporation is reflected at the cost of the investment 
in the New Zealand and United Kingdom companies plus equity in their undistributed earn- 
ings to the date of exchange in 1972 and equity in the undistributed earnings of Wix Inter- 
national Corporation since that date. 


(d) Fixed Assets 
Fixed assets are stated at historical cost. 


Depreciation is provided at the following annual rates: 


Buildingsyg.: .i.0 5 USi ice Sie ee 2% straight line 
Machinery-and equipment:..<c5 cece, ee 8 1/3% straight line 
Tools and.dies.2.,0). ke Ae ere ee eee 33 1/3% straight line 
AUTOMOTIVE go coe i. ate ee ee ee 30% declining balance 
OTHER, its Sivan,ac Besa hones ee eee 10% to 20% straight line 


(e) Net income per share 
Net income per share is based on the weighted average number of shares outstanding dur- 
ing 1974 and 1975. Shares reserved for officers’ and employees’ options and conversion of 
debentures would not materially dilute net income per share. 


Inventories 
1975 1974 
Riawiinaterials cise jccg cust coed toe ce ee ee $ 906,696 $1,047,930 
Werksin Drocess.. 042 cer 0 ee een 344,990 282,948 
Finished'goods 2... acs.aatsc ee ee ee 1,861,408 1:743;525 
$3,113,094 $3,074,403 


3. Investment 


1975 1974 
SAE ICS ay. ae We a ae a $ 181,359 $ 181,359 
UNCON ANCES te erate re cea ee nadie Sue ett eh S 64,000 36,000 
Equity in undistributed earnings........... 635,756 580,756 
$ 881,115 $ 798,115 
4. Fixed Assets 
1975 1974 
Accumulated 
Cost depreciation Net Net 
Lea) Chico Seve stews ce OF $ 401,933 $ 401,933 $ 504,762 
SUITEGUINGS wieun othe aes Saris ae 2,101,617 $ 301,212 1,800,405 2,021,327 
Machinery and equipment. . 1,378,157 651,483 726,674 608,444 
MOOSTANC CIES = wo; Ade cies 367,071 354,892 12,179 39,239 
CSN G (3 ey) hee Saami eee a ee 288,540 162,262 126,278 158,453 
$4,537,318 $1,469 849 $3,067 ,469 $3,332,225 
5. Long Term Debt 
1975 1974 
8% Mortgage on 25 Curity Avenue, maturing April 10, 
1988, payable $4,349 monthly including 
principal and interest $ 411,102 $ 430,115 
Bank loan, prime plus 1%, due September 1, 
1977 secured by Pickering land and building 1,000,000 1,000,000 
Debentures payable, 7% due February 1, 1977, 
unsecured, convertible into common shares 
on a basis of 175 common shares for each 
$500 debenture converted 79,500 92,000 
Note payable, non-interest bearing, due 
June 10, 1975 : Lead 10,000 
1,490,602 We3271.15 
Less principal included in current liabilities 31,263 29,017 
$1,459 339 $1,503,098 


6. Capital Stock 


At December 31, 1975, 27,825 common shares are reserved for conversion of the 7% debentures. In 
addition, 33,225 common shares are reserved for issuance to officers and key employees of the com- 
pany. At December 31, 1975, 18,625 shares were optioned to officers and 12,900 shares to other em- 


ployees at prices ranging from $2.45 to $5.85 per share with varying expiry dates to May, 1980. 


7. Anti-Inflation Act 
The company is subject to the Anti-Inflation Act which provides, as from October 14, 1975 for the 


restraint of dividends. 


The maximum dividend per share that the company can pay or declare in the twelve months ending 
October 13, 1976 is $.12 per common share. 


8. Other Statutory Information 
Remuneration of directors and senior officers amounted to $170,345 (1974, $158,845). 
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WIX CORPORATION LIMITED 


Summary of Operations 
Year Ended December 31, 1975 mor 
1975 % 1974 1973 1972 

Gross Sales $11,121,860 $10,349,219 $8,730,933 $7,502,097 
Net Sales 8,969,089 100.00 8,331,184 7,257,601 6,211,969 
Gross profit 2,177,922 24.28 2,043,299 1,705,818 1,347,046 
Depreciation and amortization 201,897 2:20 149,095 134,473 124,782 
Interest 

Mortgage 33,128 of 34,493 35,074 37,094 

Debentures 7,558 .08 9,673 6,804 14,382 

Bank and other 179,039 2.00 49 252 1957 Sl Ha \ 2 
Income before income taxes and 

equity in earnings of other company 327,181 5.65 383,044 382,077 257,669 
Equity in earnings of other company 55,000 61 80,000 100,300 74,310 
Net income for the year before 

extraordinary item 234,959 2.02 303,130 324,877 217,979 
Extraordinary net income gain on ! 

sale of fixed asset 76,036 85 
Net income for the year 310,995 3.47 303,130 324 877 217,979 
Book value per share 6.47 6.16 bio” 5.54 
Working capital 2,597,212 2a 257009 2,233;002 © 42 Slow 40 
Current ratio 2.31:1 1.90: 1 5 Oe OA eal 


Communicating the 
growing number of 
new products keeps 
customers inform- 
ed on Wix’s more 
than 2,500 air, oil, 
gas, and fuel filters. 
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The Gold Standard in Filtration 
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Wix Corporation Limited, Toronto, Canada 
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2nd QUARTER 


ENDED 
JUNE 30, 1975 


WIX GORPORATION LIMITED 
25 CURITY AVENUE 
TORONTO M4B-1x9 


TO OUR SHAREHOLDERS: 

We are pleased to issue our interim results for the six-month 
period ended June 30th, 1975. 

Sales for the period amounted to $4,592,855 compared to 
$473,870 for the same period a year ago. 

Net Income for the period (including an extraordinary 
income gain of $76,036) was $241,237 compared to $220,505 
for the same period a year ago. There was no extraordinary income 
for the same period in the year 1974. 

While Sales and Net Income (excluding extraordinary income) 
are down for the six-month period, the trend of performance 
improved appreciably in the second quarter with Sales showing an 
increase of 11.5% and Net Income showing an increase of 18.9% 
Over the second quarter of last year. 


Your Management anticipates this upward trend will continue 
throughout our fiscal year, barring further unforeseen downturns in 
the economy. We look forward to consistent growth in both Sales 


and Net Income. 
Rie. 


Fred E. Myers 


L. W. Nourse 
Chairman of the Board President 


August 14, 1975 


Consolidated Statement of Income (Unaudited) 


NET SALES 


Cost of sales and expenses other than undernoted 
Interest on long-term debt 
Depreciation and amortization 


Other income 


Income taxes 
Current 
Deferred 


Equity in earnings of Wix International Corporation 
Net income before extraordinary item 


Net income per share before extraordinary item based on 726,878 shares 
Extraordinary income gain on sale of Northline facility net of income taxes 


Net income for the period 


Net income per share for the period based on 726,878 shares outstanding 


Six Months ended June 30th 


1975 1974 
: $4,773,870 
4,254,211 4,388,658 
59,718 27,489 
94,963 76,127 
4,408,892 4,492,274 
183,963 281,596 
12,244 10,619 
196,207 292,215 
63,006 86,124 
28,000 40,584 
91,006 126,708 
105,201 165,507 
60,000 54,998 
165,201 220,505 

30 


76,036 


$_ 220,505 
-30 


Consolidated Statement of Changes in Financial Position 


Working capital derived from operations 

Net income for the period before extraordinary item 

Items not involving working capital 
Depreciation and amortization 
Deferred income taxes 
Common shares issued on conversion of employee debentures 
Equity in earnings of Wix International Corporation 
Other 


Increase (decrease) in minority interest 
Proceeds of sale of Northline facility (net of income taxes) 
Long-term loan 


Working capital applied to 
Additions to fixed assets 
Conversion of employee debentures 
Redemption of employee debentures 
Dividends paid 
Decrease in non-current portion of long-term debt 
Debentures payable February 1, 1976 
Additional investment in Wix International Corporation 


Increase (decrease) in working capital 
Working capital at beginning of period 
Working capital at end of period 


Six Months ended June 30th 


1975 1974 
$ 165,201 $ 220,505 
94,963 76,127 
28,000 40,584 
~ 3,000 
(60,000) (54,998) 
31,301 17,824 
259,465 303,042 
7,770 (2,616) 
359,679 ~ 
~ 300,000 
626,914 600,426 
89,730 649,178 
— 3,000 
9,500 = 
43,612 43,539 
24,202 9,321 
82,500 = 
(10,000) (9,105) 
239,544 595,933 
387,370 4,493 
2,125,039 2,233,882 
$2,512,409 $2,238,375 


